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SUMMARY. FOREIGN AEFAIRS SECRETARIAT SPOKESMAN HAS ANNOUNCED 
YUGOSLAV ACCEPTANCE OE FRG CREDIT OF 700 MILLION DM TO BE 
UTILIZED AS GOY SEES EIT. CREDIT DESCRIBED AS PART OF 
SETTLEMENT OF OPEN QUESTIONS FROM PAST. END OF SUMMARY. 

1 . UNDER HEADLINE "THE BONN CREDIT - PART OE LIQUIDATION OF 
PROBLEMS FROM THE PAST," POLITIKA OF MARCH 1 QUOTES FIRST 
OFFICIAL ANNOUNCEMENT (BY FOREIGN AEFAIRS SECRETARIAT SPOKES- 
MAY ZUPAN) CONCERNING NEW LOAN EROM FRG. 

2. ZUPAN TOLD PRESS THAT ERG AND GOY HAVE REACHED "AGREEMENT 
IN PRINCIPLE" ON METHODS OF DEALING WITH "PROBLEMS BEQUEATHED 
FROM PAST," IN ACCORDANCE WITH BRANT-TITO UNDERSTANDING 

OF LAST YEAR. 
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3. IN THAT CONNECTION, ZUPAN STATED GOY HAS ACCEPTED FRG 
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PROPOSAL GRANTING YUGOSLAVIA 700 MILLION DM CREDIT. "USE OF 
FUNDS WILL BE RESPONSIBILITY OF GOY AS WAS CASE WITH EARLIER 
300 MILLION DM CREDIT," HE ADDED. 

R. IN SEPARATE ARTICLE BY BONN CORRESPONDENT, POLITIKA 
DESCRIBES TERMS OF CREDIT ALONG LINES REPORTED IN BONN 03151, 

BUT ADDS THAT CAPITAL ASSISTANCE HALF IS INTENDED FOR IMPROVE- 
MENT OF YUGOSLAV ELECTRIC POWER TRANSMISSION NETWORK. AS 
TO COMMODITY CREDIT HALF, FRG AND GOY WILL NEGOTIATE FURTHER 
WHETHER OR TO WHAT EXTENT FINANCING IS TO BE TIED TO DELIVERY 
OF GOODS FROM FRG. 

5. FAVORABLE CREDIT SHOULD HAVE "DYNAMIC INFLUENCE" ON FURTHER 
ADVANCEMENT OF ECONOMIC AND OVERALL RELATIONS WITH FRG, 
POLITIKA CONCLUDES. 

6. COMMENT: IN CONTRAST TO VIEW FROM BONN, YUGOSLAVS CONTINUE 
TO EMPHASIZE INDEMNIFICATION ASPECT OF FINANCIAL ARRANGEMENT, 
AND EXTENT OF THEIR FREEDOM OVER ITS UTILIZATION. $225 

MILLION DOLLARS PROGRAM FOR MODERNIZATION OF YUGOSLAV ELECTRIC 
TRANSMISSION SYSTEM, FOR WHICH GERMANS WILL APPARENTLY 
CONTRIBUTE ABOUT $140 MILLION, ALSO BEING FINANCED BY $75 
MILLION WORLD BANK CREDIT. YUGOSLAV ENTERPRISES INDICATE 
INTEREST IN ACQUIRING AT LEAST PART OF 
EQUIPMENT FROM US SOURCES. 

JOHNSON 
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